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AEHOHAUTIO HfSURttFCIE.-* 
By Exli: Keal. 

Tlie bixth of oonnaeroie.! aviatioi. tuo years ago po^essiitsd the 
problem of the applloatlon of the prlnolples of Inauronoe to the 
incipient aeronautic indnstry. This problem oaunot be solved^ 
hoTTever, in a few months, nor even in a few years, since the nec- 
essary statistics axe Isuslring. 

Peraoimel . - Most of the French accident insurance coinpanies 
combined in 1919 in a "consortium" for the pu2?pose of handling 
aviation risks in ooBanon. The French coiapanies in general insure 
aviators at the rate of IS^ of the salaries for unmrried pilots 
and ZS^ for married pilots. Some oonpanies make a uniform rate 
of 30$^ fox pilots having the oivil license class B and 22. fox 
class A. The charges for the non-flying personnel sxe from 3 to 

As regards the flying personnel, it may be said that, though 
the results have been thus fax relatively satisfsLCtory, the margin 
of profit has not been so laxge, that the premiums can be consid- 
ered esEorbitant. ISoreover, aLeronautio insurance must be consid- 
ered in its entirety and ^hile certain branches are profitable, 
others yield only a deficit. 

On the Pefis-London line, for ezaaiple, the insured losses 

have speeded three million francs in tro years, and the uniTisurel 

* From Premier Gbngrds International de la Navigation A^rienne, 
Vol. II, pp. 156-157, Paris, November, 1931. 
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3o3see 'a^e anovnted to a like sum. Tbe pxemiucs fox the ivo 
yeafs did not esoeed two million fxaziOB. Fox this xeason^ most 
Ixisuranoe coogpanles will not accept aviation xieka. 

Alxplanet ? urSk f?fffr1flr\ffff— If all tii® oonstpuotlon flzms, e.eri- 
Z.1 navigation ooopanies and pilots xTsxe insuxed, tlie xesult \70uld 
te '.^alte different. The pxemlums could then be xediioed and xhe 
aerial navigation conrpaniea tiould not need to increase capital 
every si:: iionths^ in order to offset tlieir losses. 

Beoav.se of the rational and far-sifted provisions cf the 
?r3noh regulations regarding the subsidizing of aviation enter- 
prisesj the French cosrpanles have had a great advantage over their 
sisters on the other side of the English Channel. They pay only 
two-thirds of the premiums per airplane and if all were insured^ 
instead of only a f ew, the premixims could be reduced one-half. 

Uoxeover, the Insiirance ag^nst daxiage to the aixplanes 
ahoiild not be restricted to aerial tranarortation enterprises j 
vrhioh constitute the normal lia'k, but InsuxaDce should be furnish- 
ed constructors for covering their large hazards in testing air- 
planes of new deaigUj in 8.ccepting orders for quantity rxoduotion, 
or^exating training schools, etc. 

There is a very importaaat policy^ covering all risksj as yet 
but little known, which will surely interest airplane sajiufactur- 
ers. This policy insures against bxeakdoTms and buxning of air- 
planes and responsibility towaxd thlxd paxtles fox bodily or mater- 
ial injuxies during acceptance tests, etc., fox a pxenium of 0. 



of *he vsuf-e of the aliplane pex hour of fll^t. The hours ol 
fll^t eae added up onoe & iaon-t;h and the pxeiaium paid aoocxdingly. 

Pasaencers . - The Individual insursaoe of jasaengers oausee 
no dlffloulty. The charge is 0.001 of the aiaoimt payable in oaae 
of death, per single trip or stop on rogalar lines. In this pol- 
io7 the passenger or his heirs are entitled to the indaxroiityj in 
oaae of any aTriation aooident, whether or not the responsibility 
of the carrier is involved. In practioe, the transportation con- 
panies have at their disposal books of insurance oertifioatas 
enabling thea to insure the passenger, the amount of the indesuiity 
in case of death being detenainsd by the pretsit-m paid. 

TThile aTTaiting legislative enaotsients irhioh shall reli3\'e the 
aerial oompanies of their responsibility, in Trhole or in part, it 
should be borne in mind that oertain oonopanies may desire from 
noT7 on to cover themselves by insurance isigainst possible acci- 
dents to passengers, xhey have tiTO systems tc choose betireen, 
namely, to pay IC^ of the proceeds from the ssJe of tidkets, or 
500 francs a year for each seat in each airplane capable of carry- 
ing passengers, and this fox a guaranty up to 100,000 francs per 
passenger carried. 

IlerohandiBs .- Insurance on merchandise caxried by air is 3ich 
cheaper than i4ien carried by other means. For e::a£ipls, the rate 
l3 1.50 francs per thousand francs by airplane, against 7 per 
tl'.ousand by train or boat. The charges no? in effect are* 
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8.50 fr. per lOCC Paris-d-tzassbuxg, Bzussels, Acstdrdasi; 

6.00 " " " ParlB-Px-agae, 
10,50 « n n PfiurlB-lJaxBaw; 

3.00 " " " Bayoime-Bllbao; 
IC.OO " " " Toulouae-Cagablanoaj 

3.50 " " " Toulouae-Bosdeauz. 

Brea^cage of fragile objects and war risks can >e oovered '03 
by special premiums. 

Rednction of Preal^jms .- It is to be desired t!iat all avia- 
tion Insur&noe premiums may soon be considerably reduced. The 
committee of Lloyd's in London is about to estctblisL an aviation 
register similar to the vell-knoim "Lloyd's Register of Shipping/ 
TTbiob vTill render it possible to estimate eadia risk and to furn- 
ish suitable guaranties, based on oonplete information concerning 
filotSf aircraftj repair shops, etc. It is to be desired that 
Buoh organizations vill come into existence in other countries as 
soon as possible. 

SpeoieP. statistics of oonmexaial aviation. Those figures are 
already much more favorable than those for iiar-time or pre-^ar 
aviation, will aid greatly in bringing about accord bet^^reen ir.sur~ 
ance and aerial navigation companies and will hasten the advent o:' 
reasonable and judiciously established charges. 



Translated by the National Advisory Committee for Aeronautics. 



